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Beltway Report  
Pension Legislation – Conferees have yet to submit a finished product out of the House-
Senate conference committee for pension legislation. Having already missed the two original 
goals of April 15 and Easter Recess, the conference has now designated the Memorial Day recess 
as its deadline. Negotiations have hit a stalemate over credit balance provisions, airline (and 
other industry) specific measures, and whether or not the legislation will actually result in more 
pension terminations. In a rare showing of common cause, NWA CEO Doug Steenland and 
ALPA’s Mark McClain have been lobbying together to push for the airline provisions in the 
conference committee. 
Senator Chuck Grassley (R-IA) has stated publicly that the legislation would be complete and 
on the President’s desk soon. The airline relief provision has been one of the most controversial 
issues in the conference committee, but is likely to survive the mark-up.   
In other pension news, Wilshire Associates has been subpoenaed by the DOL in the investigation 
into conflicts of interest in the pension default case involving United Airlines and the PBGC. 
Wilshire has acted as a consultant to some plans that have been defaulted to PBGC, and as 
financial consultants to the PBGC itself. Representatives George Miller (D-CA) and Ed 
Markey (D-MA) have submitted a letter to the PBGC asking that it account for Wilshire’s role 
in the current pension situation. Representatives Miller and Markey have been and continue to be 
instrumental in probing exactly what has gone wrong with defined benefit pension plans, 
bankruptcies, pension defaults, and the resulting strain on working men and women in America.  
 

 

FAA Supplemental Notice of Proposed Rulemaking (SNPRM) – Having suffered 
an early defeat, the DOT has issued a supplemental rule document to be added to the original 
proposed rule on relaxing foreign investment restrictions in domestic airlines. Taking into 
account comments from the original rule proposal, DOT maintains its argument that placing 
domestic airlines in the control of foreign investors is in the best interest of the industry and 
country. 
The release of a supplement to the rule also means that the option for public comment is re-
opened as well. AMFA National will be submitting comments, and I encourage locals to do the 
same. Any assistance needed will be provided by the AMFA National Legislative office. 
European Union negotiators have already said publicly that the negotiation of a bilateral open 
skies initiative between the EU and U.S. will be put off this year, so as to allow the DOT to 
attempt to push its rule-making proposal through.  
 

 

 



FAA NPRM on Fatigued Older Aircraft  – The FAA has proposed a new rule 
regarding maintenance procedures on ageing aircraft. Centering on “widespread fatigue damage” 
(WFD), the rule would enhance the amount of care given to older fleet aircraft, and will set up a 
series of maintenance procedures for aircraft projected to be suffering from WFD.  
It is imperative that AMFA locals comment on this proposed rule, as its implementation will 
have a direct affect on some of the jobs performed by AMFA membership. To view the entire 
rule, and comments already submitted, go to dms.dot.gov – click on “simple search” – and type 
in the docket number 24281. I am available to aid the locals in getting their respective comments 
submitted, and with any other administrative matters arising here. Comments should be specific 
and concise. The deadline for public comment is July 17, 2006. 
 

 

DOT “Actual Control” & Corresponding Legislation - The two bills (HR 4542 & S 
2135) that have been introduced to halt the DOT’s proposed rule change for a year. The House 
bill, written by Jim Oberstar (D-MN) now has 190 cosponsors from both sides of the political 
aisle. The Senate bill, written by Daniel Inouye (D-HI), has two cosponsors, Frank 
Lautenberg (D-NJ) and Byron Dorgan (D-ND). 
The Senate Subcommittee on Aviation held a hearing on Tuesday, May 9th to address 
Congressional concerns with DOT’s proposed rule. Testifying at the hearing were 
Representatives Jim Oberstar (D-MN) and John Mica (R-FL), Jeffrey Shane of DOT, Frederick 
Smith of FedEx, Jeffrey Smisek of Continental Airlines, Michael Whitaker of UAL, and Captain 
Duane Woerth of ALPA. Mssrs Oberstar, Smisek, and Woerth all testified against the proposed 
rule, echoing the concerns shared by AMFA that this rule would do more harm than good to the 
airline industry in this country. 
With midterm elections approaching quickly, it is imperative that AMFA members take the time 
to contact their elected officials to weigh in on this issue. Elected officials need to hear from the 
people they represent, and those who will be affected the most by such a policy shift. 
 
 

National AMT Day – May 24, the birthday of Charles E. Taylor the first airline mechanic, is 
currently being proposed in the House of Representatives to be named “National AMT Day.” 
The designation of this day would be a great thing for the profession, and could serve as a day to 
annually meet AMT’s from literally everywhere and from every walk of life. Call your 
congressperson to ask the to support May 24 being designated as “National AMT Day.” 
32 states currently have AMT Day on the books, and it is our goal to make this a federally 
recognized day honoring the men and women who keep our friendly skies safe. 
 

HR 4582 – The push to hold outsourcing stations responsible and accountable for their work 
on aircraft continues. Please call, fax and email your representatives asking them to support HR 
4582 – the “Aircraft Repair Station Security Enhancement Act” – as authored by Congressman 
Rob Andrews from New Jersey. 
 
 
 



 

Politics & Jottings 
* Delta lost $2.1 billion in the first quarter of 2006 while in bankruptcy. Northwest Airlines, 
another bankruptcy-dwelling airline, managed to lose $1.1 billion – including a report that states 
NWA’s maintenance costs increased over the time period covered. 
* The Wright Amendment saga continues with local officials debating everything from SWA’s 
unlikely move into DFW to an outright closure of Love Field, something that appears to be just 
as unlikely.  
* In a speech at the Bear Stearns Global Transportation Conference in New York last week, 
Continental Airlines President Jeffrey Smisek remarked, “Our network competitors have frankly 
screwed their employees by defaulting on their pension plans and taking away wage and benefits 
in a very hostile manner.” 

 
 
If anyone has any questions or concerns please call or email the AMFA legislative office. 
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